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Fiscal policy ~-Worksheet 1
1.1 Reading

WHAT IS FISCAL POLICY?
It is a set of economic instruments which are used by the

government to regulate the economic development.
These fiscal instruments are used to regulate inflation,
recession and unemployment and to try to slow down or
stimulate economic growth.

INSTRUMENTS OF FISCAL POLICY
1 revenues of the national budget

— these are incomes from taxes and duties
2 expenditure of the budget (government expenditure)
— payments for public goods, transfers (social
programmes), interest on public debt, state
administration, etc.
3 taxes
4 transfers

5 borrowing money

1.3 Translate.

1 rozpoctova politika

2 verejné statky

3 pujéit si penize

4 vydélat penize
5 podnitit eko. rlist

6 prijem

7 vladni vydaje

8 NEZAMESENANOST e e

9 rozvoj, vyvoj
10 urok

1.5 Translate the sentences.

1.2 Vocabulary
1 transfer

2 taxes b) clo
3 national budget

a) rozpocCtové nastroje

c) verejny dluh
4 revenue d) pfevod penéz
5 fiscal instruments e) socialni davky
f) platba

g) vydaje

6 inflation

7 public debt
8 expenditure h) nadrodni rozpocet
9 education i) narlst cen

10 social benefits j) statni prijem

11 duty k) vzdélavani

12 payment 1) dané

1. 2 ... 3. 4 ... 5. 6.t 7o 8t
9.t 10....... 11. 12

1.4 Choose the correct preposition.

1 these instruments are used FOR / BY the government

2 spend money FOR / ON public goods

3 the state borrows money FROM / OF a bank

4 people pay taxes ON / FROM alcohol

5 to gain money BY / OF means of fees

6 taxes are divided ON / INTO a number of sub-groups

7 revenue consists OF / FROM incomes from various
taxes and duties

8 the state has to pay the interest ON / INTO public debt

9 fiscal policy focuses INTO / ON the national budget

1 VIada reguluje ekonomicky vyvoj prostfednictvim rozpoctovych nastroja.

source of reading: Kaftan M.: New English in Economics, Karolinum, Praha 2010

exercises: © Mgr. Markéta Cefovska
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Fiscal policy ~-Worksheet 2
2.1 Reading

NATIONAL BUDGET

It is a written document showing the ways of managing
the state revenue and government expenditure in the
country. It is planned for a year by the government. The
budget contains planned expenditure and potential
revenues for the given year. The state of the budget can
be either positive (with a surplus) or negative (with a
deficit).

A BUDGET DIAGRAM

the revenue side | the expenditure side

+ taxes
+ customs duties

- money used to cover public goods

- transfers (social programmes and
benefits)

- interest on public debt

- state administration (state, president
bureau)

- government purchases (health care,
education, army, police, culture,
sport, etc.)

+ charges, fees

2.3 Choose the correct word.
1 The revenue side ............ taxes.

a) divides b) includes c) refers to

2 If the expenditure ............ the revenue, there is a deficit.
a) is lower than b) is the same as c) exceeds
3 Payments for the army .............. an important part of the
expenditure side of the budget.
a) show b) cover c) make
4 Some MONEY ....oceveeerennee to run the president bureau.
a) needs b) is needed c) are needed
5 The government must agree on the ............. budget plan.
a) annual b) per year c) ayear
6 The budget plan has to be prepared .......... show how the
money will be spent.
a) when b) in order to c) however

2.5 Translate the sentences.

2.2 Find the words in the text.

1 vladni vydaje

2 prebytek

3 armada

4 poplatek

5 zdravotni péce
6 predpoklddany pFijem ...
TCla e e
8 planované vydaje

9 bud'... nebo

10 obsahovat

11 schodek

120rok e
13 prevody PENBZ e e
14 statni (vefejny) dluh

15 zpUsoby spravovani

2.4 Cross the wrong word out.

1 taxes — duties — social benefits — fees

2 president bureau — education —army — health care

3 expenditure — revenue — discount - purchase

4 the unemployed — the disabled — mothers on maternity
leave — the tax payers

5 charges — transfers — interest on public debt —

government purchases

1 Vlada je zodpovédna za kazdoroc¢ni naplanovani statniho rozpoctu.

source of reading: Kaftan M.: New English in Economics, Karolinum, Praha 2010

exercises: © Mgr. Markéta Cefovska
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Fiscal policy ~-Worksheet 3
3.1 Reading 3.2 Translate. Use the text.

GOVERNMENT PURCHASES 1socidlnidavky
It is the responsibility of the government to look after the 220dpovednost s
citizens and purchase goods and services which people
need in order to have a good standard of living, e.g.: 3dOPprava e e
public order, justice, education, protection of the 4.dUchod, penze
country, health care, transport, state administration, S5pGiICitsiod n. s
public constructions, public services. o .
6 lidé vnouzi e

TRANSFERS 7 Zivotni Uroven e
This is money which the government uses to help people . L
. 8 hendikepovani lidé .o
in need (the poor, the unemployed, the old, the
disabled)_ The government pays pensions and various OStarat SE O e eee e
types of social benefits. 10 domacibanka e e
PUBLIC DEBT 11rozliEny e
If the expenditure of the national budget is higher than 12 zaplatit Arok Na oo
the revenue, the government has to borrow money from e

. . . 13 navySit vydaje
either the domestic or foreign banks. Then the
government is obliged to pay an interest on the borrowed 14 spravedlnost
money which extends the government expenditure 15veFeiN sluZby e
furthermore.

3.3 Divide the words in the right column.

state school health insurance railways créche prisons police officers
General Practitioner law teachers airport free of charge medicine
education the police health care public constructions

Now add more examples.

3.4 True or false?

1 State purchases contain goods and services which are necessary to provide the well-being of the government.
2 People with a serious health handicap are supported by the state by means of special benefits.

3 The public debt occurs when the revenue exceeds the expenditure.

4 The state does not provide money to purchase services of justice.

5 The retired people live on a special income paid by the state.

source of reading: Kaftan M.: New English in Economics, Karolinum, Praha 2010
exercises: © Markéta Cefovska



